Childminders’ Tax Relief

The Current Situation

The Childminders Tax Relief is currently €10,000 per annum.  This applies to a Childminder who minds up to three children in the Childminders own home.  No tax is payable on the childminding earnings received provided the amount is not more than €10,000 per annum.  If gross income exceeds €10,000 then the total amount will be taxable.

To avail of the relief, the CM must notify their CCC that they are providing a Childminding service and register as self-employed with their local tax office using form TR1.
The €10,000 relates to gross income only, not profit, and no business expenses can be deducted for taxation purposes.  Availing of the scheme will not affect your Home Carers’ Credit.

The following Questions/Answers are drawn up on the basis that the Childminder’s Tax Relief has been increased to €15,000 but that all other factors remain the same:

What is the Childminders’ Tax Relief?

The Childminders’ Tax Relief means that a Childminder can earn up to €15,000 per annum.
How much is it?
€15,000
Who is eligible?

Any childminder minding up to three children who notifies their County Childcare Committee that they are providing a Childminding service.
How do I avail of this Relief?

To avail of the relief, the CM must notify their CCC that they are providing a Childminding service and register as self-employed with their local tax office using form TR1.

Can I still make a PRSI contribution?

Yes. The details for this will be printed by us in our newsletter once the new PRSI bands are available to us.
What does this mean to me?

That if you are minding up to three children and are not earning more that €15,000 per annum and are willing to notify this to your local CCC then you are not liable to pay tax.

How many children am I allowed to mind before I am entitled to claim this?

Up to three children. (Check this against Weds statement)

Does it affect my Home Carers Credit?
No
Do I have to submit an annual Tax Return?
Yes but you can use the Tax return form supplied by Childminding Ireland
Will it affect my husband’s earnings/tax situation?
No
Can I avail of this if I am minding my grandson, nephew (any related child)?

Yes, you are providing a Childminding service and your earnings do not exceed €15,000 per annum.
What happens if I earn more than the amount of Childminders’ Tax Relief in any tax year?

As soon as you earn in excess of €15,000, even by €1, then you are liable to pay tax on the full amount.

Can I offset my expenses?
No

The revised Guide to Tax & PRSI and Revised Disk will be available shortly – please take contact details for any interested parties and we will forward same to them when they come to hand.
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